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Altri’s overview




Forest management

82K harented in Portugal
— 20% self sufficiency rate
— Mainly focused on eucalyptus globulus
— Biological asset recorded@105M€ on BS

Strategic location
— High yield locations
— 10/12 years growing age
— 10 m?3 per ha per year

Focus on R&D
— Over 40 years of experience

— Genetic improvements obtained through
traditional breeding

Forest certifications for the whole area
under management

— FSC
— PEFC




2 types of pulpsprod

BEKP
— Celbi and Celtejo
— 924 K tonnes produced in 2015

Dissolving pulp
— Caima
— 98 K tonnes produced in 2015
1022 thousand tones of pulp produced in 2015
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100% eucalyptus (hardwood) pulp production Breakdown 2015
Main markets

Main end uses

Dissolving; 9%

— Tissue (49%)
— Printing and writing (22%) Paper
— Specialties (13%)
— Dissolving pulp (9%) ) Fabrics (rayon)
94% of total production exported

— Paper pulp (BEKP): strategic focus on Europe
* #1 market in demand
» Lower freight cost

— Dissolving Pulp (DP): 100% exported to China

1011 thousand tonnes sold in 2015
— 923 thousand tones of BEKP
— 88 thousand tones of DP

Other; 9%

Asia; 9%

Europe; 75%
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Thousand tones

From 115K ton in 2005 to 1 million in 2015

Celbi’s expansion
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Caima Celtejo Celbi

850 million Euros invested until 2010
Financing through financial debt




Deleveraging trend

357 million Euros in Net Debt reduction over the last 7 years
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Free gash flow.‘evolu

Avg 2010-15 free cash flow per tonne: 80 €/tonne
52€ 68€ 63€ 57€ 147€

FCF/tonne 92 €

150,5

€ million

2015

2010 2011 2012 2013 2014
i Net debt reduction (M) mmm Dividends (M) == Free cash flow to equity (8)

After investment phase, main focus on net debt reduction
One of highest FCF per tonne of pulp worldwide



Business development




Altri;_looking ferward

Ramping up to producel million tons of BHKP

Debottlenecking in Celbi
— 695 thousand tonnes produced in 2015
— 750 thousand tonnes by 2017/18

Celtejo
— 230 thousand tonnes produced in 2015

— Feasibility study underway to increase
capacity to 250 thousand tonnes




Altri;_looking forward

Dissolving wood pulp in Caima mill
— 97K tonnes of DP produced in 2015
— 105K tonnes of DP from 2016 onwards

Significant added value

— One of the lowest cost producers worldwide
— Prime quality rayon grade producer

— Ambition to produce higher value added
products: specialty grades

— Step by step approach
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Dissolving pulp project in Caima mill
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Value added strategic objective
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BHKP Market
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Global hardwood demand grew 4.6% (CAGR) between 1990 — 2015

European hardwood demand grew 2.6% (CAGR) between 1990 — 2015
— From 4,8 M tonnes in 1990 to 9,2 M tonnes in 2015 (+4,3 M tonnes)
— Mkt share decreased from 50% in 1990 to 31% in 2015

Chinese demand grew 16.0% (CAGR) between 2000 — 2015
— From 1,1 M tonnes in 2000 to 9,2 M tonnes in 2015 (+8,0 M tonnes)
— Mkt share grew from 7% in 2000 to 31% em 2015

Organic growth in Europe

Strong exogenous growth driven by Chinese demand
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Global BHKP

Global BHKP incremental demand Incremental yearly BHKP demand
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« “Linear” growth pattern « Between 1990 and 2015, on

absolute terms demand grew,
on average, 812 thousand
tonnes per year

« Strong adherence for a period
of over 25 years

« All years recorded positive
g rOWt h r at eS Source: PPPC, Hawkins Wright and Altri



Global BHKP
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From 2005-2015
— Supply increased, on average, around 1 million tonnes/year
— Demand grew, on average, around 930 thousand tonnes/year

Source: PPPC, Hawkins Wright and Altri
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Global BHKP

Incremental demand and supply vs average yearly price in Euros
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Global BHKP

: 2003 to date USD & EUR

Pulp price weekly evolution
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Global BHKP p‘ulp mark

Additional tissue production: projects 2014-17E
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Business structure ance

shareholders

100%

Celbi Celtejo

Pulp mill Pulp mill

Pulp mill

Major shareholders
205.132 million shares

Management
66%

50%*

EDP
Bioeléctrica

Biomass

* Joint venture with EDP

Free float
34%
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Biomass powe

50% joint venture with EDP

| SOt )

— 62 MW in operation RS \ortagua 1
) ) 2 e 8.6 MW
— #1 biomass player in Portugal S AW In operation
— Equity accounting ”
. Celtejo
Tariff SEELCBSE 128 MW
— 106€/MWh updated yearly on s A " operaton

recorded inflation
— Feed in tariff granted for 25 years

Financial highlights 2015

Celbi
— Turnover: 49,3 M€ 27.9 MW 415
In operation e N :
— EBITDA: 17,2 M€ , In operation

— EBITDA margin of 35%
— Net profit of 5,7€
— Net debt: 63,4 M€
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2015 P&L

2015214
thous and eurs 2012 Waria
Total Rewvenues 552 853 20.3%
Costs ofsales 254828 -0.6%
External suppliss and sendces 152,020 T.1%
Fayroll expens e 29778 18.5%
Cthers sxpens es 2,759 48.8%
Frowisions and imgairment losses -TE 55
Totsl expenses [(3) 439323 1.0%
EBITCA (b} 113,535 8d. 7%
Margin 20. 5% +H2T pp
Amertization and deprecistion &5 520 2.9%
EBIT (c} B3, M5 158. 8%
Margin 11.8%

Flesults of sssocisted companiss 2,741 T.0%
Financial costs -34,508 -7 .4%
Financial income 7,285 123%
Financisl profit -24,401 -15.1%
Profit before income tax 20,814 283.3%
lcome te -3,223 33
Meon-controlling interes t= 8 B90.3%
Profit for the pericd attributable to parent company’s sharehholders a7, 382 214.7%

{3} Op=rsting costE excdng snorteston, financis expanses and income B5x
(b EBITEA = Esrmings befors niErsstE, Bxes, deorecston and amortsston
{2 BBIT =Esmngs before niErast and taees 24



thows and eurcs 2014
Biclogical ass sts 105,158.8
Tangible ass&ts 254 2855
Goodwill 235.531.4
Imestmens svailable forsale 10,881.2
Others 432283
Total nen current as=ts 808 8937
Imentories 547254
Cus tomers 88,8881
Cazhandcesh eguivalents 280 BR5.0
Others 2589137
Total current assets 430 362.3
Total assets 1,239,256.0
Shareholder's equity and non contrelling intere sts 272,264.0
Bank lcans 103,837.5
Other loans ZFrg . Zre.9
Feimbursatle financial incentives 11,7238
Others 48,3303
Total nen current liabilities 443 168.5
Bank lcans r.2
Other curent loans 2598 848.0
Feimbursatle financial incentives 9,082.8
Suppliers 81,8884
Others 55,3291
Total current liakilities 524 823.5

Vart

18%
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Fousand eun Vare Vari
Toe! Revamnuss 155 s 142155 -0 43¢ 161 T2E 12 1%
CoEtE 0t sEles 5T 455 57 B35 0.3% 60240 -1.3%
SytemzEl soaplies 300 senes e 35,189 4.7% 40 325 -5.3%
Fayml e piers es P Fas 8,365 56% T.TE2 Ti%
[ = =i === 1,600 1,740 87% 1.254 I3848%
Provtslons and ImpaElment beses -19 5 405 3% i 17268 B
Towl sxpansas (3] 105 240 105, &35 0% 105, 616 2 43
EBTOA (DY 5% 4E5 =321 =32 1% 52 0= -0 T
Margn 33T% 25E% .1 pp T3 £ T pp
Amortsation and deoneclstlon 12891 13293 3% 1383 12%
EBT ) 40 4TS ZRET -4 1% =BT 40 T
Margin I55% 162% 2.3 pp T40% 7% pp
Sesuls of assoclzted companies 543 4Ea -4 0P 55 F18%
SlrEms izl ey pensas - 539 -4 183 -4 5% £ 52 —36.3%
Firanc Bl income 1. 602 1,058 -nd 2 1.4EE Z=T73%
irEns 3] protR £ 385 =BS5S S0 5% -4 55 -452%
PR befone hocome & 35 08T b T =21 9% 35 5T 401%
neome 3y £ 261 5, 269 =4 3% -5 865 406%
Mhomy Inberests 10 a il

Profit for the psricd 2t bul bde B panrant com pany s shars hokdars FembE 15,103 458 3% SNT 2204

Coe D) OO uding arror-Sadan, Sramcie agmesrmes s Inoore: S
=IO = S NS Deaions: MO aSs, Saves EoneJaon ard srrrsahm
=T = Samings C==0ns IFpanas: ol tax s
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2Q.2016 BS

thousand euro M 2015 Var®
Biological az=zets 1014725 1%
Tangicle az=zets 364 1196 -4%
Goodwill 2855314 0%
Inwestments available for sale 10,651.1 0%
Other 42 7587 5%
Total non current assets T84,5M.7 -1%
Inwentories 36,395.6 35%%0
Customers 91,521.3 -15%
Cash and cash equivalents 243 158£ 2 -58%
Other 189,597 & 47%
Total current assets 410,669.6 -30%
Total azszets 1,195,241.4 -11%
Shareholder's equity and non controlling interests 322,349.6 -d%
Bank loans 153,587.5 -23%
Other loans 413,733.4 -5%
Reimbursable subsidies 17,4351 -T%
Other 45 566 5 -£%
Total non current liabilities 630,326.6 -16%
Bank loans 10,775.0 S58%
Other current loans 105,438.1 -25%
Reimbursable subsidies 2339 280%
Suppliers 81,2424 -2
Other G4 548 8 -1%
Total current liahilities 242 565.3 -5%
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Disclaimer

All data contained in this presentation may contain confidential information,
and it is exclusively intended for its addressees. Unauthorized copy,
reproduction or distribution is strictly prohibited. This presentation is provided
‘as is” without any express or implied warranty. The information here in is
provided for general purposes only and do not constitute professional advice.
This presentation may contain forward-looking information and statements that
can, ultimately, prove inaccurate, due to unexpected risks and uncertainties.
All data referred in this document must be reported to the document’s date.
Altri makes no guarantees of any kind regarding the accuracy of the
information included in this presentation. The company will not be responsible
for updating or correcting any of the information hereby contained in the
future.
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